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3 tips to get a good deal on your first auto loan

earching for a new auto loan can be overwhelming. If you are embarking on

your first quest for financing, here are three tips to help you lock in loan terms

that can fit your ability to pay.

Credit counts
Just like any other major purchase, your credit history plays a key role in your ability to

secure an auto loan. Know your credit score to have a realistic idea of what kind of

financial picture you paint for potential lenders. If your score is subpar, you may want to

begin your search at a credit union or bank.

Go shopping

David McMillin

While we adhere to strict editorial integrity, this post may contain references to products from our partners.

Here's an explanation for how we make money.

Why you can trust Bankrate

Create Account

https://www.bankrate.com/loans/auto-loans/
https://www.bankrate.com/authors/david-mcmillin/
https://www.bankrate.com/
https://www.bankrate.com/sign-up/?utm_content=nav_button_v1&isSignup=true


12/9/21, 12:42 PM How to get a good deal on your first auto loan | Bankrate.com

https://www.bankrate.com/loans/auto-loans/how-to-get-a-good-deal-on-your-first-auto-loan/ 2/6

You’ve compared models. You’ve compared mileage. You’ve researched every other

detail of the vehicles you’re considering, and you know the car you want to drive home.

However, the shopping trip has just begun. Regardless of your credit score, search for

auto loan rates to understand averages in your local area and find the most competitive

rates.

Use the power of pre-approval
If you can lock in a pre-approved rate before heading to the dealer for the big buy, you

may be able to negotiate for even more attractive interest rates once you get to the lot.

Some dealers offer the choice between a rebate or low-interest financing. If you have

already managed to secure unbeatable rates at a financial institution, your choice is

clear: reward yourself with a rebate.

In addition to these three tips, using an auto loan calculator can help you sift through all

those numbers with ease and get a clear picture of what prospective loan terms mean

for the true cost of your new ride.
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